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SPP Issues Third Batch of Typical Cases on Corporate Compliance
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The Supreme People's Procuratorate ("SPP™) has recently released the Circular on
Issuing the Corporate Compliance Typical Cases (Third Batch) (the "Circular™).
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The Circular specifies that, with a view to enhancing the pilot reform of corporate
compliance, five cases are issued as the third batch of corporate compliance typical
cases for reference in case handling, including the "case on illegal acquisition of
computer information system data by Shanghai Z Company and Chen XX, etc."
According to the Circular, these cases cover data compliance by internet enterprise,
insider information confidentiality compliance in securities-related crime, simplified
compliance by intermediary agency, governance of illegal mining practice in mine, and
compliance by high-tech private enterprise. Shanghai, Beijing, Jiangsu, Guangxi, and
Fujian are involved. The offenses include illegally obtaining computer information
system data, leaking inside information, committing insider trading, providing false
certification document, conducting illegal mining, committing collusion in bidding,
among others. As noted in the Circular, these cases mainly highlight the good practices
in four aspects, including "exploring a full-process case-handling mechanism applicable
to compliance reform™.

(Source: https://www.spp.gov.cn/spp/xwfbh/wsfbt/202208/t20220810 570413.shtml#2)
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CSRC Amends and Repeals Some Rules and Normative Documents to Implement
the Futures and Derivatives Law
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Recently, the China Securities Regulatory Commission ("CSRC") has issued the
Decision on Amending and Repealing Some Securities and Futures Rules and the
Decision on Amending and Repealing Some Securities and Futures Normative
Documents (collectively the "Decisions"), with effect on the date of issuance.
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The Decisions have made modifications to some provisions of eight sets of rules and 14
sets of normative documents and repealed one set of rules and one set of normative
documents. Regarding some provisions of rules and normative documents involved in
this package of cleanup, the corresponding wordings and contents of the relevant rules
and normative documents are directly adjusted in accordance with the Futures and
Derivatives Law; and some rules and normative documents are repealed as their
provisions have been contained in upper-level laws or other rules. The Decisions have
made amendments to the rules as follows: the first is to add the Futures and Derivatives
Law as an upper-level law basis; the second is to cancel the qualification management
of practitioners of futures operators; the third is to improve the conditions for
appointment of directors, supervisors, and senior managers of futures companies; and
the last is to adjust the corresponding wordings.

(Source: http://www.csrc.gov.cn/csrc/c101953/¢5359211/content.shtml
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http://www.csrc.gov.cn/csrc/c101954/c5359506/content.shtml)
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Two Bourses Adjust the Provisions Related to Block Trades of the Trading Rules

MR, LEHEIEAXHH AR (ATRE (EHEEAZIHHAHAN) TR K
EFRHAAAE G BLY) (T (B%) ) ;3 FIHERZLHAELRA (X TRAE
AMAE TR TG IRF L Z R GRFIEM IR EFRHMAETCEA M ER) o (@) A
9 A 5 B A5,

Recently, the Shanghai Stock Exchange ("SSE™) has issued the Circular on Adjusting
the Relevant Provisions of the Trading Rules of Shanghai Stock Exchange Related to
Block Trades (the "Circular™); and the Shenzhen Stock Exchange ("SZSE™) has issued
the Circular on Adjusting the Price Range for Block Trade Orders for Stocks and
Depositary Receipts Agreements Without Price Limits. The Circular shall come into
effect on September 5, 2022.
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The Circular stipulates that the range of execution prices of block trade orders for
stocks and depositary receipts that are not subject to price limit stipulated in Article
3.7.10 of the Trading Rules of the Shanghai Stock Exchange is adjusted to read: the
price executed by both parties shall not be higher than 120% of the real-time average
traded price of the stock in the auction trading or the highest price on that day,
whichever is lower, and shall not be lower than 80% of the real-time average traded
price of the stock in auction trading on that day or the lowest price, whichever is higher.
The calculation formula of the average price is as follows: the average price = traded
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value / the number of shares traded. The result for this calculation is rounded to the
nearest tick size, which is CNY0.01.

(Source:

http://www.sse.com.cn/lawandrules/sselawsrules/stock/trading/main/c/c 20220819 570
7249.shtml

http://www.szse.cn/lawrules/rule/stock/general/trade/t20220819 595462.html)
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MNR Seeks Comments on Trading Rules for Mining Rights
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Recently, the Ministry of Natural Resources ("MNR") has drawn up the Circular on
Issuing the Trading Rules for Mining Rights (Draft for Comment) (the "Draft for
Comment") to seek public comments, and the public can offer comments within 15 days.

(EERERAR) T2RE (HEE) . (BARRRE) FEEEAMNE, £
RAEITRE KA, REFFAFEL, SHAXAZETHRLLE, H5RITIH
EFR. AR EEARE -2, RFE (GEXTLAR) , 48 X850 B AR 1)
BR #E—F LT RS, B AR, LERREGITHEEE KR
ERARTRE, ZRESRT B AEBE R “PARE—" dik, AL @E
TREETHRY, @WUFERATRFHGIRRIRE, S Fabfe il o 14,
A H LSRN EREE REAREFIE N0 JRM 094 281, FAET %
i kT AL A

The Draft for Comment is mainly enacted pursuant to the Auction Law, the Bid
Invitation and Bidding Law and other laws and regulations, without making major
adjustments in this revision. The relevant provisions are revised and improved
according to new situations and new requirements, to align with the existing document
in terms of chapters and contents. Under the Draft for Comment, the relevant
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amendments involve the framework of the document, further regulation of the mining
rights transactions, and strengthening of the constraints on such transactions. In addition,
it expands the scope of application to include the Natural Resources Bureau of Xinjiang
Production and Construction Corps, requires the combined transfer of the sea sand
mining right and the right to use sea areas, clarifies the full implementation of electronic
transactions, refines the basis for setting the qualifications of bidders and the conditions
for suspension and termination of transactions, standardizes the postponement of the
announcement time in case of any change in the content of an assignment
announcement, as well as the time of determining the reserve price, and adjusts the
procedures for the announcement of the application for assignment.

(Source: http://gi.mnr.gov.cn/202208/t20220824 2757436.html)
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This publication is for informational purpose only. It does not cover every aspect of the
topics with which it deals. It should not be construed or relied on as legal advice or to
create a lawyer-client relationship. For any further legal advice, please contact us.

Shanghai CILS® Law Firm, a partnership registered at Room 2615, Enterprise Square,
No. 228 Meiyuan Road, Shanghai, PRC.
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